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PhxMesa Gateway Airport



  

    MINUTES OF THE

                                    PHOENIX-MESA GATEWAY AIRPORT AUTHORITY

                                                                  BOARD MEETING


                                                                       July 26, 2010


AIRPORT AUTHORITY BOARD MEMBERS

Councilwoman Thelda Williams, Phoenix 
Mayor John Lewis, Gilbert    

Lt. Governor Joseph Manuel, Gila River Indian Community  

Councilwoman Dina Higgins, Mesa 
Mayor Gail Barney, Queen Creek     

GUESTS PRESENT 


Roc Arnett, East Valley Partnership

Nadine Becker, Barton Malow

Nikki Bernstein, Himovitz Properties

Jeffrey Carr, Air Force Research Lab

Milt Fort, Mesa Convention and Visitors Bureau

Michelle Gramley, Town of Gilbert 

Ken Halverson, Jetstrip 

John Kross, Town of Queen Creek

Johannes Kurz, Gateway Ambassador
Dr. Glenna McCollum, Chandler University 
Floyd Moore, Valle del Oro
LaVonne Morris, City of Phoenix 
Carl Newman, City of Phoenix


John Olson, Mesa Resident

Peter Olszewski, Morrison-Maierle
Scot Rigby, City of Mesa
Christopher Schmaltz, Gust Rosenfeld

Councilmember John Sentz, Gilbert 

John Schroeder, Chandler-Gilbert Community
   College

Peter Sterling, East Valley Partnership 

Phil Statt, HPI

Jeff Stoddard, Hensel Phelps

Art Thomason, Arizona Republic
Paul Womack, Phoenix Fire Center
	AIRPORT STAFF PRESENT 

Casey Denny, Deputy Director

Gretchen Hawkins, Executive Assistant/Clerk to the Board of Directors

Lynn Kusy, Executive Director
Brian Sexton, Public Information Officer



CALL TO ORDER

The meeting was called to order by Chairman Gail Barney at 9:00 a.m. 
AWARDS, GUEST INTRODUCTIONS, AND ANNOUNCEMENTS

· Airport Executive Director Lynn Kusy welcomed Councilwoman Dina Higgins from Mesa representing Mayor Smith and Councilmember John Sentz from Gilbert. 
Mr. Kusy reported:
· Allegiant Air has added new service to Colorado Springs, Colorado beginning in mid September 2010.  This will be Allegiant’s 22nd destination from Gateway.  
· A draft of FY 2010 annual report was distributed to Board members.  Mr. Kusy noted that Gateway is a finalist in PR News Magazine’s “event marketing” category for last year’s Fergie & Feller Field event.  The winner will be announced in October. 

· Kevin Mentzer, Manager – Operational Planning & Control, received the Southwest Chapter of American Association of Airport Executives’ (SWAAAE) Aviation Excellence Award for 13 perfect FAA Part 139 inspections.  

· Mr. Kusy recognized Katherine (Kat) Bell, Customer Service Representative, who was named Employee of the Year for 2010.
· Mr. Kusy was named SWAAAE’s Airport Executive of the Year.
COMMENTS FROM THE PUBLIC – none


PROGRESS REPORTS

· ASU Polytechnic –  No report

· Chandler-Gilbert Community College – Provost John Schroeder reported that their Law Enforcement Training Academy graduated 16 students who are now Arizona certified peace officers.  Class 6 will begin in September.  Mr. Schroeder said enrollment numbers continue to increase at 16 percent last year, and are expected to be in the high single digits this year.  Tahoe Road has reopened, Bridget Hall is nearly complete and will open February 23, and a new parking lot will provide 275 additional spaces.  

EXECUTIVE DIRECTOR’S REPORT -  Review of Monthly Staff Reports and Updates on:   Construction ( Commercial Service  ( Finance ( 
Mr. Kusy provided highlights from the June staff reports:

· Noise complaints totaled 18 in June; five from MD-80s, four from engine runs, three from B-747. Fourteen calls came from Mesa.

· Casey Denny,  John Cox, and Marian Russey visited FAA regarding our FY2010 grants.  

· Casey and Lynn visited FAA offices in Los Angeles about our grant programs and our Financial Business Plan.
· The Northeast Area Development Plan is 30 percent complete.  The Board will receive a presentation in September or October.
· Passenger terminal expansion is underway.  The baggage belt will be moved into the new building, but baggage claim will be temporarily located in an air conditioned tent.  Construction will continue through the end of October.  The passenger terminal expansion should be complete by November 8, and work will then begin on remodeling of the existing building.
· Staff issued an Invitation to Bid for a 1,700-space parking lot for the north end of the Airport.  Bids are due this week.  The project is expected to cost approximately $4 million, paid for by a grant from FAA.  

· A Boeing 747-800 and a military C-17 were at Gateway this month.
· Terminal parking has been at capacity every weekend since Memorial Day.  The long-term lot was opened and has accommodated an additional 1,000 vehicles.  

· Enplaned passengers totaled 29,707 in May and 35,815 in June.
· Preliminary June figures:  Operating Revenues were approximately $10.5 million, Operating Expenses at $11.5 million – for a net loss of about $1 million, which is approximately $700,000 better than budget.  We earned approximately $12 million in capital grants.

CONSENT AGENDA -  Consideration and Possible Approval of:


Tab A – Minutes of Board Meeting held on June 21,  2010.
Tab B – Resolution No. 10-28 – Authorizing the Airport Authority to Accept any FAA Grant Offer(s) Received Between July 1, 2010, and September 30, 2011.

Tab C – Resolution No. 10-29 – Authorizing the Airport Authority to Accept any ADOT Grant Offer(s) Received Between July 1, 2010, and June 30, 2011.
Tab D -  Resolution No. 10-30 – Authorizing a Second Amendment to the Native American Air Ambulance, Inc., Lease to Extend the Term Six Additional Months to January 31, 2011.

Tab E – Resolution No. 10-31 – Authorizing $60,000 for the Third Year of a Three-Year Air Service Development Consulting Contract No. C-2008024 with Mead & Hunt, Inc., for Period July 1, 2010, through June 30, 2011.

Tab F – Resolution No. 10-32 – Authorizing a Second Amendment to a Himovitz Properties, Inc., Lease for Property Located at 5950 S. Sossaman Road to Add Suite 118, Effective August 1, 2010, at a New Monthly Payment of $9,840.15.


Councilwoman Williams moved to approve the Consent Agenda.  Mayor Lewis seconded the motion.  The motion carried unanimously.  

CONSIDERATION AND POSSIBLE APPROVAL OF:

Resolution No. 10-33 – Authorizing a One-Year Property Lease Agreement with Jetstream Group, Inc., for Suite 121 at 5803 S. Sossaman Road Commencing August 16, 2010, With Two One-Year Renewal Options, Payable at $1,623.88 Monthly.

Mr. Kusy discussed the proposed lease with the Jetstream Group.  Jetstream will do light jet training in conjunction with Cessna, Embraer, and Hawker Beechcraft.  
Councilwoman Williams moved to approve the Resolution No. 10-33.  Lt. Governor Manuel seconded the motion.  The motion carried unanimously.  


Resolution No. 10-34 – Authorizing a Contract with Parsons-3D/I for the Purchase and Installation of Heating, Ventilation, and Air Conditioning Equipment for the General Aviation Center in the Amount of $190,110.11.

Mr. Kusy said this resolution authorizes the purchase and installation of a new HVAC system for the General Aviation Center.  The current system is 22 years old and needs to be replaced.  
Councilwoman Williams moved to approve the Resolution No. 10-34.  Councilwoman Higgins seconded the motion.  The motion carried unanimously.  
Resolution No. 10-35 – Authorizing a Five-Year License Agreement with ProDIGIQ, Inc., for Airport Terminal Television Network Advertising Services in Return for Monthly Payments Equal to 15 Percent of its Gross Advertising Income.
Public Information Officer Brian Sexton provided details on this proposed agreement.  He explained that ProDIGIQ will provide network television entertainment in the passenger terminal via flat screen televisions.  Mr. Sexton noted that staff recently issued an RFP, but received only one response.  

Mayor Lewis noted the 15 percent is a new revenue stream.  Mr. Sexton said ProDIGIQ’s focus will be sports, weather, and news, plus selling commercials about Allegiant’s markets. Mr. Sexton will take over advertising sales.  
Councilwoman Williams asked if the contract included community service opportunities.  She hopes that we can publicize the surrounding areas and Phoenix.  Brian responded that community service is a part of the appeal of this network since we can add content at any time.  She also noted there was no minimum revenue guarantee.  Mr. Kusy added that the staff negotiated with the one company that responded to the original RFP, and they refused a minimum revenue guarantee also.  ProDIGIQ is from California and is not paying a percentage to any of the other airports they are working with.  
Councilwoman Higgins asked about objectionable content.  Mr. Sexton said staff has the right to review and remove any questionable content.  

Councilwoman Williams moved to approve the Resolution No. 10-35.  Mayor Lewis seconded the motion.  The motion carried unanimously.  

Resolution No. 10-36 – Authorizing the Purchase of Two Aircraft Passenger Boarding Ramps from Keith Consolidated Industries, Inc., for a total of $93,623 Plus Tax.  
Mr. Kusy explained that since two gates will be added to the terminal, two additional sets of boarding ramps are needed.  

Councilwoman Williams moved to approve the Resolution No. 10-36.  Mayor Lewis seconded the motion.  The motion carried unanimously.  

Resolution No. 10-37 – Authorizing the Purchase of 165 Passenger Terminal Seats from Goodmans Interior Structures in the Amount of $102,082.48.
Mr. Kusy reported that the new seats will go into the new terminal expansion.  These chairs will not have arms, which reduces the cost and are more comfortable.

Councilwoman Higgins moved to approve the Resolution No. 10-37.  Councilwoman Williams seconded the motion.  The motion carried unanimously.  



ELECTION OF OFFICERS 
Mayor Lewis nominated Councilwoman Williams for Chair, Mayor Lewis for Vice Chair, Lt. Governor Manuel for Secretary, Mayor Smith for Treasurer, and Mayor Barney as Director.  Councilwoman Williams seconded the motion.  The motion carried unanimously.
BOARD MEMBER COMMENTS
Mayor Lewis reported that the Town of Gilbert has some equipment that could potentially be used at the Airport.  Casey Denny responded that staff is in the process of updating the Airport’s procurement policy giving the Airport Authority access to surplus equipment from member governments.  Staff is in the process of making other changes to the policy and the revised policy may be complete by September.  Mr. Kusy said our current policy doesn’t allow this type of procurement.  

NEXT MEETING 
 
Mr. Kusy said there may be a need for a telephonic meeting in August.  He said the Board may be asked to consider a lease for a major tenant before the end of August.  


Next scheduled meeting is Monday, September 20, 2010 – 9:00 am

ADJOURN 

The meeting adjourned at 9:30 am.







